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THE stock market in this city during the past week has been
dull and characterless. The final passage of the McKinley
bill had no appreciable effect, and neither the bears nor the bulls
showed animation or confidence. The adjournment of Congress
generally provides an excuse for the purchase of stocks, but not
even the certainty that there would be no further changes in the
laws, and consequently interruptions in trade, could cause activity.
Meantime the state of business, outside the stock market, has
remained the same—that is, exceptionally prosperous. Manufac:-
urers are in many cases a couple of montl.s behind their orders,
and in spite of the enormous importations in anticipation of the
McKinley bill, the demand continues good. Bank clearings have
never been so large; and the iron trade is still prospercus. Further-
more, the exports from this and other ports have heavily increased.
Neither can the decreased net earnings of the railroads be
regarded as unqualifiedly discouraging feature. As we
nointed - out last week, this does not mean a falling off
in the amount of freight handled; but simply low rates owing
to strenuous competition. At the same time, after making due
allowance for the prosperity of general business, there are aspeets
to the money market which are causing alarm in Wall street. The
importers are making demands on the banks, and will continue to
do so, in order to carry the large stocks of goods recently brought
from abroad, as well as to pay for them. In consequence, although
money is loaned at call at very low rates, money on time is diffi-
cult to get, the price being stiff. Brokers are uneasy, in conse-
quence. It must be remembered that the government will not
make disbursements next January, the interest payments
having been anticipated. In regard to foreign business conditions
and their effect on our market, there are no new developments.
The talk of retaliation against the provisions of the McKinley Bill
seems to be subsiding. Both Russia and- Austria, however, are
considering changes in their financial systems which may effect us
in time. It would not be difficult for either of those countries to
return to specie payments at the present juncture; and the perticu-
lar form of specie payments discussed is a gold standard. The
effect of this would probably be, as in the case of Germany, to
throw large amounts of silver on the market, which, under our
silver legislation would be sold to this country.

N _the current number of the Forum, Prof. F. W, Taussig, of Har.
vard, has an interesting article on the ‘“ Working of the new
Silver Act.” It deserves careful consideration, for the facts and
the inferences it contains are of the utmost importance, especially
the latter, if they be true. The article is all the more valuable
because it is not written in a controversial tone. It is merely an
endeavor to anticipate, as far as possible, the rcasonably probable
outcome of recent legislation, Prof. Taussig points out first of all
that the present act makes no important change in the provisions
of the ¢ Bland act” of 1878. The difference lies chiefly in the
amount of silver to be issued ; for the change in form from silver
dollars and silver certificates to Treasury notes, redeemable either
in gold or silver, at the option of the government, is not of much
importance. As to the difference in the amount, the annual issue
under the old act was about $30,000,000, whereas now it will be
between $50,000,000 and $60,000,000. In answering the question:
‘What effect will this larger issue have on the gold standard and on
general prices?, Prof. Taussig points out the serious error
which arises from the under-estimation of the part which credit plays
as a medium of exchange. He says the most important single item
of the purchasing power of this country consists of bank deposits
and bank checks. By means of these, all the large transactions and
a great proportion of the smaller ones are carried out, so that
this is really the chief part of our currency; and notes of all
denominations whatsoever are really subsidiary. The issue
of silver in the past had so little effect, he thinks, because
neither silver nor gold has played the chief part in our monetary
system. Indeed -in 1878 when the Silver Act of that year was
passed, the banks, and especially the banks of New York City, boy-

cotted silver by refusing tc use it as a part of their reserve, and by
agreeing not to settle balances between each other at the clearing
house in that metal. Thus any amount which was not kept in
active circulation found its way back into the government treas-
ury through the doorway of public dues. The growth of business
in the United States requires an addition to the currency every
year of about $20,000,000 in denominations of $20 and less, so
that it is easy to see that when the annual issue is increased by the
new act, there will be a large surplus over and above require-
ments that cannot but have a great effect upon the business. Mr.
Taussig thinks that at first it will be impossible to get $60,000,-
000 a year of new notes into circulation. The government
will have to hoard the excess; but as this can be possible
for only a short time, it will have to force the
issue of the new currency, and this, says Mr. Taussig, would bring
about ‘“ surely a period of inflation with all its intoxicating and
demoralizing effects.” This will end, he says, in the breaking down
of the gold standard. Gold will flow out in foreign payments and
the National Treasury may be drained of its gold. Prices will rise
and all the phenomena of inflation will be visible. Prof. Taussig,
however, evidently perceives the weakness of his position and rec-
ognizes that he has a foothold only on very shifting ground.
The calculation is based upon a number of estimates as to the value
of several unknown quantities. For instance, how rapidly will the

~ old hank notes be retired ? for the place of these will be taken by

the new currency. And again with the growth of this country
and the expansion of its retail trade, may there not be required
much more than $20,000,000 a year? The banks, too, may use
silver for reserve in the settlement of balances at the clearing
house; and any of these contingencies, orall, will tend to defeat anti-
cipation. Mr, Taussig recognizes these facts, but he hardly gives
them the importance they deserve. He states them by way of
parenthesis, so as to hedge himself round with justification, if the
course of events should prove him a false prophet. We believe
it will, surely so far as gold shipments are concerned.
P C——
E notice that the County Democracy organization of the
19th Assembly District advocates a department of building
for the city independent of all other departments, and have passed
a resolution urging the nomination of T. Hugh Boorman in order
that the reform may be pushed at Albany. As our readers know,
THE RECORD AND GUIDE has been advocating such a measure. At
present an architect has to file separate plans at the Fire Depart-
ment and the Health Department and before the building is com-
pleted and fit for occupancy has to get several permits ; for water,
gas, etc. This entails a great deal of unnecessary expense, probably
amounting to at least $100,000 a year, which, of course, comes out
of the pocket of the architect or the builder. It is quite unneces-
sary. A consolidation of the departments under one head, so far
as new buildings are concerned, could easily be accomplished and
would result in a great saving of time as well as of money. We
hope the County Democracy of the 19th District or any other politi-
cal organization will take the matter up and push it through to
some result. We are certain if the matter is only brought before
the public in the proper way it will receive general support.
—_—-

HE termination of the brick boycott was a little unexpected ;
but it was none the less a welcome fact. A full report of
how the matter was brcught to a close is printed in another
column with interviews with some of the manufacturers and
members of the labor organizations. The most important fact
which the contest has revealed is the powerful opposition which
Capital can makeif it be organized. In past troubles Labor has had .
the advantage for this reason, and there is very little doubt that
the most serious outcome of the difficulty just ended for Labor is
that it has demonstrated to its opponents a method which
had not been previously used. That the matter has been terminated
so speedily gives chance for some activity in building this season.
It is not to be expected that all the work postponed will now be
undertaken. A considerable part of it, undoubtedly, will be car-
ried over to next season. Nevertheless, something has been gained.
There is yet time for us to see a fairly active season.
SRS . SO R
NOW that William Steinway has returned from Europe, doubt-
less Mayor Grant will not lose much time in redeeming his
promise to reappoint that gentleman and his confreres on the Rapid
Transit Commission to their former official positions. We have
already expressed an opinion as to the futility of such a course, and
we refer to it at the present juncture only for the purpose of direct-
ing attention to a letter which was published in THE RECORD AND
GUIDE on the 7th of May, 1887, and which makes interesting read-
ing in relation to the route selected by Mayor Grant’s Commission
last spring. This letter read as follows:
Editor RECORD AND GUIDE :
You are mistaken in stating that an underground tunnel is to be built
under Elm street from the 42d street depot to the Brooklyn Bridge. The
arrangement is for a four-track elevated road, which is to be constructed
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within a year, between the 42d street depot and the City Post-office.
Elm street is to be widened, as you say, and extended to Printing House
square on one end and to 4th avenue on the other. Lafayette place
will be part of the new street. An understanding has been arrived at
between Jay Gould and the Vanderbilts. The Manhattan Company will
supply the elevated road on Elm street, and the Central & Hudson River
Road will utilize its sunken tracks above 42d street, so that New Yorkers
will have real rapid transit from the Harlem River to City Hall Park.
Two of the elevated tracks on Elm street will be for trains which will not
stop between 42d street and the Brooklyn Bridge; but there will be two
" tracks for way passengers. A new company may be organized to give us
the needed improvement; but the persons behind who will profit by this
new line of swift transit will be the Vanderbilts and the owners of the
Manhattan system. ONE WHO KNOWS.

In December of the same year the Times of this city made the
same announcement. It said:

A four-track railway running express trains on the middle tracks, and
local trains on the outside tracks, is to be built from the Post-office through
Elm street and 4th avenue to 42d street. Embarked in the enterprise,
according to the 7Times’ informant, are W. K. Vanderbilt, Cornelius Van-
derbilt, Chauncey M. Depew, Orlando B. Potter, John Jacob Astor, Will-
iam W, Astor, the Rhinelanders, the Lorillards, and many other representa-
tive people. More than enough has been given to assure the financial sup-
port, without which any underground railway scheme would never reach
fruition. The plan is said to have taken form simultaneously with the
plan to widen Elm street and extend it through to a junclion with 4th
avenue at or near Astor place.

These quotations indicate sufficiently that serious efforts were
made not so many years ago to construct the very line which Mayor
Grant’s Commission have selected as the most feasible under the
present circumstances; and it is, perhaps, not altogether a coinci-
dence that one of the gentlemen whose name is mentioned in con-
nection with the former scheme is a member of Mayor Grant’s
Commission. The development of the plan was interrupted at the
time owing probably to the opposition of ex-Mayor Hewitt, but it
has always existed under the surface ready to spring into visible
being under the encouragement of events. The names of some of
its supporters are also an indication that the Vanderbilts will not
be coy in refusing co-operation, and that also Mr. Jay Gould will
probably have a large finger in any rapid transit pie thatis to
be cut.

WIS . R

HE Republican Congressional Committee has already com-
menced distributing a panygeric showing what a ¢ glorious
record” it made in the session just ended. It is decidedly full-
toned, of course, and does not allow a little thing like modesty or
a scrupulous consideration of fair play towards opponents to stand
in the way of the production of an effective political document.
For instance, much is suppressed in a way which candor will find
it hard to tolerate in the statement that the Republican party ‘ has
put our navy and our coast defenses into such a state of efficiency
as they had not been for a quarter of a century,” for, as every-
one knows, the movement to create a new navy according
to modern standards was initiated by ex-Secretary Whitney
during the only Democratic administration that has been in power
since the War, and Secretary Tracy has simply continued the
effort. The document, however, is as correct in its statements as
we can expect a strictly partisan document Lo be, concocted as all
such productions are, viz., on the principle that the pubtic can be
fooled and is to be fooled as much as possible. There is this to be
said: the Republican Party has fulfilled its campaign pledges toan
extent that rarely happens after election. The Dependent Pension
bill was passed, the tariff has been increased, an important silver
bill has been made law. New States have been admitted into the
Union, and an anti-Lottery bill has been passed. All of this legis-
lation is not to be approved of. Some of it, like the Dependent
Pension bill, is, we believe, shameful; but there it is: something
tangible has resulted from months of controversy and labor. It is
a *‘record” by which the party must stand or fall. It is not a
bundle of intentions that have produced nothing. It is something
definite and positive which can easily be understood and pro-

nounced upon by the country.

—_——

NEW YORKERS may well ponder seriously over the figures

printed in the Financial Chronicle showing the exports from
this port in comparison with the other ports in the Union. The
fact is well known that our city has not in the past been holding
its own in this respect with Baltimore, Philadelphia and New
Orleans, but when we see the figures year after year repeating the
same tale it behooves us to consider seriously its causes and to
remove them, if that be possible. During the past fiscal year there has,
indeed, been a substantial increase over previous years in the value
of the gross exports from this port amounting to some $29,600,000,
but the proportion of the total exports of the country that were
shipped from New York harbor were over 214 per cent less in 1890
than in 1889, about 314 per cent less than they were in 1886, and
about 524 per cent less than they were in 1885. On the other hand,
Baltimore’s percentage has jumped from 6.82 in 1889 to 8.62
in 1890, Philadelphia from 4.01 to 4.36, and that of New

Orleans from 11.29 to 12.61. In amount New York has gained
291/ millions, Baltimore 2314 millions, and New Orleans 2414
millions. Now it is by no means a difficult matterto explain these
alterations in percentages, but it is not so easy to estimate the com-
parative importance of the different causes. Thus the Financial
Chronicle is inclined to ascribe the increased percentages of Phila-
delphia and Baltimore to the differentials in their favor allowed by
the railroads on freight shipments between western points and the
sea-board. That these differentials give the more southerly ports a
manifest advantage may be gathered from the fact that the trans-
portation charge on freight coming from Chicago is 60 cents less
per ton to Baltimore and 40 cents less per ton to Philadelphia than
to New York. Then the heavy grain exports operated to the special
advantage of Baltimore and Philadelphia, for the large crop of
cereals last year was raised in a section which was
naturally tributary to those two cities. Furthermore, in so
far as New Orleans is concerned, the increase is due not only
to the much heavier corn shipments but to the great exports of
cotton. All the Southern ports have felt the effects of the same
movement, as may be seen from the fact that the i-_creases in per-
centage in Baltimore and Philadelphia have not been sufficient to
wipe out the decreases in New York and Bosion, and that, conse-
quently, the total of the four ports is a smaller percentage of all
the exports in 1890 than it was in 1839. This, of course, is one of
the first consequences of the industrial awakening in the South.
In the future there will be a more equitable distribution of industry
throughout the whole country. The traffic service in the Southern
States will improve, its working capital will increase, and it will
have better facilities for shipment. At present itis occupied almost
wholly with selling. The ten principal ports besides New Orleans
had during the past yecar exports amounting to $120,726,325. and
imports aggregating only $2,346,457, while New Orleans itself, with
shipments to the value of $108,126,391, received commodities worth
but $14,771,881. There is no sign as yet that the Northern cities,
and particularly New York, is losing any of its import trade; but it
can hardly be doubted that when wealth begins to accumulate in
the South that her consumption of foreign commodities will

increase largely.
—_————————-

THERE is nothing New York can do to prevent the working of
the causes above outlined. In the main they are the result
of the changing conditions of trads, which by expanding the area
of [production, forces commodities of all kinds to seek a more
accessible outlet. But cannot New York do something to counter-
act them? These are times in which events cannot be allowed to
take their own course. It is not the custom either of individuals
or of communities to sit silently acquiescent and see business drift
away. KEvents may sometimes be too strong for them ; but this
fact must not be assumed until it is proved. 'What has New York
done to attract business? What facilities have we offered better
than those which could be obtained elsewhere? What measures
have we taken to overcome the difficulties which naturally result
from our situation on an island? There is no answer to these
questions. Having had little reason in the past to be dis-
contented with our share of the export and the import trade
ot the country, we have assumed that all we had was
our manifest right. Our docks have been of the poorest
description, and but little determined effort has been made to bring
to our own threshold the products of the countries’ various indus-
tries. There is nothing very strange in this indisposition to offer the
best possible service. It is inevitable in a young and rapidly-grow-
ing country that capital should wish to remain fluid; the oftener
it turned over the larger the return. But just as in this city prog-
ress in building has been from small, inconspicuous, unattractive
and poorly-constructed houses to the large and ornate buildings
which, at present, line Broadway and the more important side
streets; and just as progress in railroad construction has meant
the substitution of steel rails, rock ballast and heavy rolling stock,
for the flimsy iron rails and light-weight engines of twenty and
thirty years ago; so in the matter of our docks and all appertaining
thereto, substantial stone and iron construction must supersede the
wooden piles and wretched shanties which disfigure our water
front. Every improvement which would tend to make shipping a
matter of less time, less money and less trouble than it is at present
should be energetically pushed. Congress should not be allowed
to prove itself delinquent in finishing the Harlem River improve-
ment and in removing the obstructions in our bharbor. The con-
struction of better docks should make way for no improvement
except the building of a rapid transit line. Measures should be
taken to secure the prompt enactment of all the necessary laws to
remove, so far as possible, the dependence of commerce on our
expensive system of river and harbor transportation—that is, the
bridge over the Hudson and the tunnel under the Narrows ought
to be constructed as soon as may be. When all these thirgs are
done we shall be in a far more advantageous position to compete
with the other sea-board cities for the export trade; and until they
are done New York will be sofar responsible for whatever decrease
there is in the proportion of that trade which falls to her share,
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Farmers as Radicals.

MANY thoughtful men of an earlier day supposed that the

farmers of the United States would always stand as a con-
servative barrier against any tendency towards ‘‘socialism”
on the part of the urban population. They seemed bound by all
the ties of self-interest to resist any attack on the institution of
private property, or any great encroachment of government upon
the domain of individual initiative. However much they, as sep-
arate persons, might grumble, it hardly seemed possible that they
would come tobe numbered with the really discontented classes.
The 8rift of population to the cities was noted and deprecated ; but
it was not feared that those necessarily remaining in the country
would ever be other than obstinate defenders of the existing order
of things.

This faith in the assured conservatism of the farming classes was
rudely shaken by the granger legislation of the seventies, and the
present prospect for furcher legislation dictated by them does noth-
ing to re-establish the old confidence. In Iowa, Nebraska and
Kansas all politicians are competing for their favor, and it is found
that usually the most effective way is to pose as an enemy of the
railroads. At Washington the situation is much the same, and
propositions for government loans at very low interest on real
estate security or on deposits of grain or cotton are listened to and
soberly discussed because they are proposed by the great organiza-
tions of farmers.

Formerly the farmer was conservative because independent, and
independent because actually or potentially isolated. The rest of
industrial society could not exist without him, but he could get
along quite passably without the rest of industrial society. A man
so placed is not going to quarrel at all seriously with existing con-
ditions; his position is too secure to be endangered by rash experi-
menting. But recent developments have rendered the isolation of
the individual farmer practically impossible and have increased in
unnumbered ways his dependence upon the rest of industrial
society. He not only does not produce the cloth he uses but hardly
ever the clothing into which it is made ; he does not make shoes
for himself or harness for his horses, and the hides from his cattle
are no longer made into leather by a local tanner but go, he knows
not where, to be tanned. The village blacksmith is no longer able
to make most of the machinery needed, but it comes from distant
factories, and the blacksmith is often unequal to the task even of
repairing it. In some districts the farmers do not produce the
flour they eat, and in others do not raise the«oats and corn they
feed to the stock. One who raises live-stock may buy his salt
meat, and even his fresh beef, from dealers who in turn get it
from the great packing houses to which his hogs and cattle are
sent.

In other words, the farmer has become one of the interdependent
parts of the industrial organism, suffering when the other parts
suffer, as certainly as one organ of the human body feels the effects
of disease in the other organs. He produces mainly for the pur-
pose of exchange, and only to an unimportant extent for the
immediate satisfaction of his own wants. Because producing for
the market, it is necessary that he should have the best appliances,
or he will be unable to compete successfully, and "the losses result-
ing will soon swallow up his farm. To get the improved machin-
ery or best breeds of stock requires a very considerable amount of
capital, and he becomes vitally interested in the money market. If
in debt, fluctuations in the purchasing power of legal tender cur-
rency may ruin or enrich him. Transportation rates are a matter
of first importance and one upon which his prosperity or impover-
ishment depends. His predecessors could farm negligently and
with small capital and yet be secure in their position; if he does so
now he will be swept pitilessly from his farm. The same result
may also be brought about, despite any amount of intelligence and
industry on.his part, by forces wholly beyond his control.

Farmers, thus forced to become one of the militant industrial
classes of the time, lose many of their old characteristics. Like
most numerous but ill-organized classes their greatest difficulty is
in finding out just what they want, and like the other classes they
are inclined to do the most obvious thing for their own relief,
regardless of remote but inevitable reactions. The early attempt
of the grangers to do away with middlemen by co-operative stores
and business agencies only served to show, through loss and dis-
couragement, that the American middleman earns, as a rule, all
he gets; and the more recent experiments of the Alliance in Texas
and elsewhere seem to tend in the same direction. The attempt to
store and hold the produce of the farms in ordei® to force prices up
to a remunerative figure has proven too difficult to execute; and
having thus failed to establish a trust of their own they now urge
government to forbid all trusts. At the same time they ask gov-
ernment to help them, by loans on crops, to carry out the plan for
raising prices in which, by themselves, they bave failed.

They thus join the radicals of the towns and manufacturing and
mining districts in turning to the State for relief from oppressive
conditions. Feeling that they are not prosperous, and that their

position is increasingly insecure, they suppose that some one must
be to blame, and ask the government to insure to them cheap cap-
ital and cheap transportation regardless of the immediate results
to others’and the ultimate results to themselves.

As in the case of most organizations of the discontented, they
ask for many unreasonable things, but a better understanding of
the situation and a better co-ordination of industrial forces will
none the less result from their combined agitation for the redress

of grievances.
—_——

‘WORD about Western farmers, who are at present the subject
of so much newspaper and magazine speculation. We in
the East are just beginning to understand the Western farmer ; in
other words, we are having our eyes opened to the fact that we
have long been deceived as to his real personality. He has been
presented to us so continually in caricature that we unconsciously
have come to think the exaggeration real. Because he is not ‘“‘up
tocity ways” we have been inclined to regard him as ignorant in
all things. His ready-made clothes we have mistaken for a sign of
poverty. Politicians have tried topersuade citizens of this country
that the farmer is oppressed and overtaxed, and have succeeded
in making about every one believe it but the Western farmer him-
self. The accounts of the style of living, habits and education of
the Western farmer which have been published are of the order
of that which appeared recently in the New York Sun, viz.:
Written by correspondents sent out to ‘ write up” certain farm
communities, who, going on the principle ‘‘from one learn all,”
attributed to farmers generally the shortcorcings of the household
in which they chanced to stay while securing their material. The
articles in the Sun especially gives this impression to one who has
moved to some extent among farmers.
R~
OW, what is the truth regarding the Western farmers? They
are not by any means the ignorant dupes they are so generally
thought to be. On minor facts of current interest they are not
perhaps so well informed as the merchants in our cities, for
instance, but of all subjects of national orlocal importance they
will be found to have an intelligent understanding. They no
longer feel obliged to select their representative in county and
state from the lawyer class as they once did. In other words, they
have reached the point of self-assertion and confi:lence in their own
ability. This is not the Western farmer as we have been accus-
tomed to think of him.

ARt e gl
F late we have had a great deal of talk in the East about mort-
gaged farms in Illinois and other Western States. One hears
nothing of this talk in Illinois among the farmers. True, there are
farmers in that State carrying heavy mortgages ; but on investiga-
tion it will be disclosed that almost without exception the cause is
due to the farmer himself, and not because farming in that locality
has ceased to be a profitable pursuit. Iuv is not all of farming to
scratch the earth, put in the seeds, leaving to nature the rest. It
takes * head” to farm as well as it does to carry on other under-
takings, and farms are often mortgaged through lack of proper
management, as for the same reason business firms fail. The
statement has been circulated again and again that over ninety per
cent of the merchants in this country fail some time or another;
yet it is not generally held that this line of business is unprofitable,
In comparison only a small per cent of Western farms are mort-
gaged, and still on every hand we hear it said that farming in the
‘West is becoming unprofitable. In the county of La Salle, Illinois,
a mortgaged farm is something almost unknown, and why? Be-
cause the farmers of that county are an intelligent, industrious and
provident class. The land in La Salle County is not richer
than in many other counties, nor are the taxes lighter.
It is the thorough, intensive cultivation of the land,
the careful rotation of crops, proper drainage; in short, it is the
farmers themselves that make the difference between profitable
and unprofitable farming. To be sure, succession of bad seasons
may render of no effect the most thorough and intelligent farming.
Inefficient management and successive bad crop seasons are the
chief causes which farmers themselves give for farms being mort-
gaged. Writers, who attribute the cause to social arrangements,
overlook these almost entirely. Depend upon it, the farmers
themselves know more about this subject which lies so close to
them than disinterested outside speculators. An incident will
bring out this point. A young lecturer who for over an hour had
been trying to persuade the gcod old farmers of the peach growing
district of Delaware that the cause of all their troubles was the tax
system which bore unequally upon them, and needed reform was
suddenly interrupted by an old granger, who said : ** What yousay
about our tax system may be all right. Iam inclined to think it
is ; but what we want down here is something to cure the ¢ yallers’
on our peach trees.”
wit who, when told that he ought to do something for pos-
terity, asked, ‘ What has posterity done for me?” would
not, in theory, at all events, find much sympathy among mankind













































































































