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Benner’s Prediction for 1892.

Editor RECORD AND GUIDE :

For the past three years, 1839, 1890 and 1891, I have predicted a
revival of speculation, good trade and high prices.

I now predict that the channels of trade will become stagnant—
general business will languish and low prices will prevail for the
next six years.

The cycle for high prices has passed, the opportunity 1s gone for
a general revival of business, and during the past three years we
have not experienced great speculation in this country.

‘Why is this so?

What was the ‘“ Reason Why ?”

It could not be charged to resumption of specie payments.
‘“Booms " appeared under the specie basis before the late resump-
tion,

It was not for the want of the balance of foreign trade being
in our favor; the balance of trade had been in our favor continu-
ously from 1876 to 1888, sixteen hundred million of dollars.

It was not for the wans of good crops at the beginning of this
cycle in 1889 ; the production of wheat and cora in that year
aggregated more bushels than in any year before in the history of
this country.

It was not for the want of a protective tariff ; our tariff has been
protective for a number of years.

My answer to this question is this: There was no* sufficient
expansion and prospective inflation of the currency to produce and
stimulate great speculation.

Prior to the War of Rebellion a material rise in prices followed
the rapid increase in the number of banks, and in the volume of
paper money, and in periods of great.speculation the couuntry was
flooded with a depreciated currency based on hard money. The
_ notes of banks could not be signed fast enough for the public ;
banks of issue under the old State bank system could then inflate
the currency to any required amount to stirculate trade.

Now we have a banking system which is not adequate to furnish
a sufficient volume of currency to meet the wants of all the people
and to produce and stimulate great speculation, and the people
know it.

The restrictions of the national currency laws—confining circu-
lation to bonds deposited—and the provision which requires the
keepingof a certain amount of money as reserve against liabilities,
not only prevents inflation of the currency but also hinders banks
from extending accommodations to legitimate business interests.

The output of silver certificates in excess of the contraction of
national bank notes and displacement of gold is a slow process and
isnot sufficient for the increasing needs of this growing country.

I can fix no other *‘ honest reason why” there wuas no great
speculaticn in 1889, 1890 and 1891 than the lack of sufficient expan-
sion of the currency.

One good reason for a thing is sufficient without collaterals.

Why do I predict poor trade and low prices for the next six
years?

One reason is that the cycle denotes it.

One cause will be the contraction of national bank cnrrency.

There has been during the past nine years a contraction of
national bank notes to the amount of 190 millions of dollars—and
what is to be expected when the corporate existence of ninety-six
national banks expire in this year 1892 ?

What will be the controlling cause? Answer : Discarding silver
as a money metal by our government and other nations.

This controlling cause has been constantly operating to depress
values and to restrain the expansive force of our industries—it has
discouraged speculation early in the late high-price cycle, and will
have a distressing and disastrous effect in the coming low-price
cycle.

The Coinage Act of 1873, which abolished the silver dollar, was a
monstrous wrong against labor and the industrial interests of this
country.

The gold basis as a sole unit of value is a curse to the great
majority of the human race. Gold alone is too scarce a metal to
be the standard as the only measure and basis of all values; and as
the commercial nations of the earth are drifting to the single
stamdard, and in consequence of the growing scarcity of gold, it
will continue to appreciate, which will be apparent in the decline
of prices and depression in trade.

‘We are now approaching a low-price cycle.

What is to be expected when the demonetization of silver hangs
over the financial heavens as a dark and threatening cloud.

The whole civilized world is suffering from the effects of a silver
panic ; prices are levellng down the world over, and in spite of
our protective tariff prices here are adjusting themselves to the
lower plane of value in foreign countries.

To realize the full measure of the present financial drift and what
a low cycle means it will only be necessary to give the golden screw
a few more twists by fresh demonetization of silver in some other
countries, increasing the impoverishment and gloom of Europe,
stop the purchase of silver by our own government, without pro-
vision for placing more money at once in the channels of trade—
national bank currency continually decreasing—aund then cap the
climax by the adoption of a *‘revenue tariff only,” under the single
standard which is and will be a new element in tariff history for
depression, and the inevitable result will be that the industrial and
productive interests of this country will be struck with the mildew
of stagnation.

Since the silver legislation and financial crisis of 1873, the most
remarkable increase in business activity and high prices for iron
were in the high cycles of 1879 and 1859 in a decreasing ratio.

In 1879 resumption set free many millions of greenbacks, which
started a wave of prosperity—the highest prices for iron were lower
than in the former high cycle of 1872,

In 1689 there was no inflation of the currency to give rise to
extraordinary movements in trade. The contraction of national
bank notes exceeded the amount of silver certificates issued
in that year. The highest prices for iron were lower than the
highest in 1879.

Why is it that the periods of speculation are becoming weaker ?
And why was it that after 1879 and 1 89 the advance in the price
of iron ceased and large enterprises of production became dis-

couraged before the years of the high cycle had expired ?
The cause of the whole trouble is to be found in — money.

Under the present system of national banks and the gold unit of
value, periods of great speculation will be out of the question.

The upward movements in trade will be of short duration, with
only ordinary advance in prices.

While on the other hand we can lcok forward to nothing else
but long periods of depression with ircreasing distress and prostra-
tion of all forms of industry, with lower prices for many products
and comuzodities than ever known in the country.

The outlook for the growing winter wheat is unfavorable—the
fall and winter pastures the worst for many years—the people are
excited about our bountiful crops. Yet the crops of 1891 wlll melt
away as did the big crop of 189 without much stimulation in
prices for iron and stocks, and should the crop condition in the
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com:ing spring have no better outlook than at present, then the
financial infiuence will be dominant. trade and traft:ic will decrease
and general business go into depression, to continue for a number

/W ﬁw

Dunpas, O., January 1. 1892,
— s

ABOUT the only country of Europe which appears to be particu-

larly prosperous just now is Austria. Nearly all the shares
dealt in on the Vienna Bourse have increased in price since the
beginning of the new year; and the money market is as sound and
healthy ascould be desired. But what is still more significant is
the publication of the Austrian revenue statement for 1890, which
shows that there has been an excess of nearly $8,000,000 of receipts
over expenditures, although the outlay exceeded the sum named
in the Budget by about $5,000,000. It will thus be seen that the
revenue was $13,000,000 more than bhad been expected, which is
unprecedented for Austria. All thisisimportant because of its bear-
ing on the plan to return to specie payments. At the end of March,
1891, a surplus of about $70,000,000 had been collected for this pur-
pose; and large additions have been made during the past year,
As a contrast to this showing, the Russian Budget for 1892 shows
an estimated deficit of about $37,000,000: and this is obtained by
estimating the revenue as but little decreased by the commercial
distress of the country, and by excluding all the famine expendi-
ture and charging it to the reserve fund. The statement shows
clearly that the Treasury would soon have to be replenished by fresh
borrowing: but where the money is to come from no one appears
to know. The Berlin market is closed against Russian applica-
tions, Paris is not likely to respond readily to a further. appeal,
while London for years past has prudently given a cold shoulder to
Russian securities, and nothing has happened to bring them into
greater favor.

HE action of the Brooklyn Real Estate Exchange in going out
of its way to approve the annexation of that city to New York
shows very clearly the drift of popular opinion on the other side of
the river. This exchange. as our readers know, is atout as repre-
sentative a body of men as it would be possible to collect in Brook-
Iyn. That city, lacking as it does the enormous banking, exchang-
ing and wholesale interests of New York, possesses really unly one
organized body of business men whose opinion staunds for some-
thing. Itsreal estate owners and brokers represent most vital
interests of the city; it is they who would be principally affected
by any alteration of municipal boundaries, and when they une-
quivocally demand consolidation it means the opposition of Brook-
lyn politicians and newspapers is not shared by those whose per-
sonal interests do not blind them to the interests of the whole city.
Brooklyn will always remain, to a large extent, a separate locality,
but in spite of this fact its business and the property interests would
be benefited by consolidation—so much so that it is a wonder that
New York is so eager to annex its smaller neighbor. Consolidation
means a decreased tax rate for Brooklyn and an increased one for
New York; it means that improvements such as the Bridge will here-
after be payed for principally by the present New York rather than
Brooklyn. For the sake of adding to its numbers and increasing
its importance the metropolis is willing to assume the heavier bur-
den, and we can see no reason why Brooklyn7should object. It is
true that Kings County is growing in population much more
rapidly than New York is, and consequently some people have
argued that if Brooklyn will only keep independent long enough it
may gain something from itsautonomy. But the feebleness of such
a plea is apparent.
SRR o 1
OR some time we have been watching for a small indication
that the *‘ Citizens” movement had not altogether ceased
moving. Our readers will remember that during the summer and
early fall there was organized a committee of *citizens” whose
pious purpose it was to oust the structure of the soulless Manhattan
Company from Battery Park. This committee held public meet-
ings at which the wicked Mr. Gould was denounced by distin-
guished orators; they issued appeals to the public and tried to
canvass all candidates for the Legislature so as to exclude

them that had been corrupted by the Manhattan Com-
pany. They made a most determined effort to persuade
the Park Department to revoke the licence held by the

elevated roads; and defeated in this attempt, they declared
that they were not discouraged, but would carry the battle
to Albany. This movement had an organ -in the 7Times. Nearly
every day there appeared in that indepe~dent journal some ruthless
exposure of the underhand ways and sinister designs of the Man-
hattan C>mpany. The younz man who wrote the * stories” had
an intimate and paculiar kaowledze of Mr. Gould’s uarighteous

intentions—a knowledge which could be explained only on the

ground of an unfailing telepathic communication well
worth an investigation by the American Society for
Psychical Research. He was particularly discerning (or
rather penetrating) in obtaining Mr. Gould’s precise

feelings towards the “ workingmen,” and he always knew when
the millionaire’s agents were engaged in bribing less virtuous
shapers of public opinion than himself. But lately these stories
no longer provoke the amazement of their readers. The reasou for
their disappearance we do not pretend to know. It may be that
the young man has accumulated a fortune in Wall Street through
his ability to anticipate Mr. Gould’s movements on the stock
market ; or it may be that the Times has found him to be too valu-
able for mere reportorial work. Whatever the cause, however,
these gifted articles no longer appear; and the citizens'
movement has sunk from public view., We do not for a
moment suppose that it is dead. The Manhattan Company
will hear from it in time. When the organization took place the
young man on the Times said that the committee fully appreciated
the enormous difficulty of the task which they had undertaken to
perform ; but that no obslacles would prevent its fulfillment, and
no discouragement weuld shake their determined spirit. Conse-
quently, we must suppose that these ‘‘ champions of the pegple”
are surreptitiously pursuing their holy work. If, however, they are
wise, they will soon come to the surface. It may take some years
to bring the Legislature around to their opinion ; and if they want
to finish their task before the new rapid transit line is built, they
will do well to hurry up,
—_—— ——
E print this week further communications from Mr. F. R.
Houghton, representing the West End Association, in which
the opposition of that organization to the proposed surface railroad
on Columbusavenue is explained and justified. The Ninth Avenue
Railroad Company has only itself to blame for the distrust with
which it is regarded by Mr. Houghton and others. Its service and
that of its allied corporation, the Eighth Avenue Company, have
been about as unsatisfactory as that of any surface lines in the city.
The only interest the West End Association has in
the matter is to obtain for Columbus avenue the best
possible service which can be obtained under the ecir-
cumstances, and consequently it naturally objects to
the surrender of any more West Side avenues to a corporation
which, from whatever cause, has lacked enterprise and a manifest
desire to serve the public, Property-owners will be wise to follow
Mr. Houghton’s advice—at all events so far as to reserve their con-
sents. The Ninth Avenue Company will always be willing to build
and operate aroad on terms such as it is offering at present,
which practically commit that corporation to nothing. People will
lose nothing but a little time by the delay. Meanwhile a number
of things may happen. The resistance may induce the Ninth
Avenue Company to promise the introduction of electric or cable
traction within some definite time; or some corporation that is
either better able or more willing to provide a satisfactory service
may consent to build the road. If there are any insuperable legal
obstacles to this second course it is to be very much regretted. The
distance which the cars will run make so slow a motive power
as the horse very undesirable, and if there is any possibility of mak-
ing a southern connection with the Broadway line every attempt
ought to be made to do so. It will be far more convenient for the
residents on the line of Columbus avenue as an outlet to the shops
and theatres of Broadway than such a hopeless part of the city
as lower 9th avenue. The Jatter connection would be of only the
slightest use ; the latter would be the best that could be.
_———————

HATEVER may be forgotien about the Chilian controversy,

this much will be remembered : that the United States,

which among all the nations of the earth has embodied the spirit
that makes for a peaceable adjustment of international difficulties,
assumed - the domineering tone of a big bully, and would accept
war as the only alternative for a submission to its demands. If the
other party to the dispute had been a country of our own size there
would have been at least courage in this attitude, but considering
the disproportion in power between the two countries our
position lacks even the single virtue of the professional
fighter. Nothing disastrous has directly come of the bluster,
but the warlike spirit that has been shown places
our country in the same class with those nations of Europe which,
either from tradition or the necessities of their situation, still
believe in wa» as a remedy and a resource, The United States has
neither of these excuses. We have no enemies, and no nation in
the world has less to fear from its neighbors. The only way in
which we could be injured would be by some insult to our dignity
or some infringement of our rights; and if the insult or the
infringement was flagrant enough to justify war, it would be rea-

sonable enough to make us willing to arbitrate. Only
those people have to fizht who want to fight. Hith-
erto we have never wanted to fight, If there is an
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instinet or a principle which is essential to democracy, it is that
the spirit of humanity is large enough to triumph over any antag-
onisms which the conduct of the world’s affairs may oc:asion ; it
gives a worth and a dignity to conscious life wheresoever found. Not
only are we a democracy, but we are an industrial one ; and the
spirit of industrialism is just as much opposed to the militant
suirit as is the gpirit of democracy. It is fair to discuss
only these general bearings of the matter, because it is
they principally that have been violated alike by the administration
and by a considerable proportion of the press. The way
in which many widely-read newspapers have assiduously and pur-

" posely fomented the feeling, originating apparently among the
naval officers, that the United States had been irreparably injured
and must have blood, justifies the recent statement of an English
wiiter, that the ignorant American mob, represented by these jour-
nals, is one of the most unmannerly, self-inflated, pugnacious and
dangerous classes in the world,

—_———
The National Association of Builders,

THE Sl-'.XTH [ANNUAL CONVENTION AT 'CLEVELAND, OHIO—AN IMPORTANT
GATHERING OF REPRESENTATIVES FROM BUILDING EXCHANGES ALL
OVER THE COUNTRY—TWENTY-SEVEN CITIES REPRESENTED, COMPRIS-
ING BODIES NUMBERING OVER SIX THOUSAND MEMBERS—THE NEW YORK
DELEGATION APPEARS IN STRONG FORCE—PITTSBURGH BRINGS MORE
REPRESENTATIVES THAN SHE IS ENTITLED TO, AND AFTER AN EXCITING
DISCUSSION WITHDRAWS HER DELEGATION—REPORTS OF THE COMMIT-
TEES ON UNIFORM CONTRACT, LEGISLATION, LIEN LAW AND BUILDING
LAW—ADDRESSES BY THE MAYOR OF CLEVELAND AND PRESIDENT
MCALLISTER—SECRETARY SAYWARD AND TREASURER TAPPER MAKE
SATISFACTORY REPORTS—DR. WOODFORD DELIVERS AN ADDRESS IN
LIEU OF PROF. JAMES, OF THE UNIVERSITY OF PENNSYLVANIA—THE
'NEXT CONVENTION TO BE HELD AT ST. LOUIS, AND PRESIDENT ITTNER,
OF THAT CITY, INSTALLED FOR THE ENSUING YEAR—THE OTHER OFFI-
CERS ELECTED—BANQUET AT THE HOLLENDEN HOUSE,

[FROM OUR SPECTAL CORRESPONDENT].
CLEVELAND, January 20.

The sixth Convention of the National Association of Builders, which
was held this week at Cleveland, Ohio, was attended by delegates and
alternates from tweuty-seven citi-s, In point of numbers it was not as
representative as the great and never-tc-be-forgrtten Couvention held in
New York last year. Nor was it as important in the character of the
business transacted. It was none the less a great gathering, and the most
notable feature of the event was the increasing friendliness of the dif-
fereat exchanges towards each otber, and the cementing of friendships
between individual memb rs from cities far apart. Many of these mem-
bers have met in convention every year since the association first held its
gatheriongs, and every effort was made by the older members and by the
chairmen of the various delegatious to make new mecmbers thoroughly
acquainted with one another. Hence, it was a usual sight at the meetings
and in the hotels to see the delegates and alternates fraternizing and
exchanging views as to the conditions of business in their several cities.
This exchange of ideas and experiences forms one of the most valuable
features of the National Convention every year, and for this alone the
gatherings would be of incalculable value, without speaking of the inter-
change of ideas which takes place in open session during the important
discussions affecting the interests of a vast body of men who handle con-
tracts amounting in the aggregate to hundreds of millions of dollars per
anpum.

When the Convention assembled on Monday morning many of the
well-known faces that were seen at the New York gathering list year and
at previous meetings were at once recognized. President McAllister, the
courteous and sble chairman, was seen in esrnest conversation with the
indefatigable secretary, W. H. Sayward. There was Anthony Ittner, of
St. Louis, the newly-elected president for the forthcoming year. Prussing,
of Chicago, and Blair, of Cincinnati, shook h-nds cordially, while Madden,
the young debater and parliamentarian, of Chicago, was the centre of a
group of Chicagoans and Eastern men. When Secretary Wright, of the
New York Exchange, appeared he was greeted with exceptional warmth
by many members who had evidently not forgotten his great labors at
the Metropohitan Convention last year and his untiring efforts to make the
wisit of the delegates and their triends a pleasant one on that memorable
occasion. H. H. Edgerton and W. H. Gorsline, of Rochester, sat together
near the New York delegation, and were both greeted cordially. Wingate,
of Boston; Prussing, of Chicago: Seribner, ex-president at the St. Paul
Convention; Stevens, of Philadelphia; Dewstoe, of Cleveland; George and
Chapoton, of Detroit; Reynolds, of Grand Rspids; Jenks, of Cleveland;
Libby, of Minneapolis; Curry, of Lynn; Wingate, of Boston; Harris, of
Philadelphia; Hussey, of Omaha; Alsip, Gindele and Downey, of Chicago,
and others too numerous to mention, filed in one by one, and all were
received with hearty handshakings by members whom they bad met in
previous gatherings.

When President MecAllister rapped his gavel for order he was con-
fronted by nearly two hundred delegates and alternates. The Conven-
tion gathering took place in the hall of the Young Men’s Christian
Association, on the corner of Erie and Prospect streets, and in the
gallery numerous spectators had come to witness the proceedings, among
them a number of ladies, notwithstandivg the drifting snow-storm which
prevailed. Among these were the wives and daughters of several of the
delegates. The Boston delegation brought several ladies with them; Vice-

President, now President Ittuer, of St. Louis, was accompanied by his
wife; Delegate Mulry and Alternate McGlensey, of New York, brought
their daughters; Mr. Gorsline, of Rochester, his wife; Mr. Chapoton, of
Detroit, his two daughters, and Mr. Scribner his wife.

The proceedings were opened with prayer by the Rev. R. A. George, of
Clevela: d, 8fter which Mayor Rose delivered an address of welcome, in
which he said:

*“ The citizens of Cleveland feel honored by your presence, and I am here
on their bebaif to tender you a cordial greeting and extend to you the
liberties of the city, You bave come togsther to discuss matters of vital
importance to the building interests. Nothing adds: so much to the fame
of a city as the grandeur of its public buildings. A man may be a com-
petent builder without being an architect, but the builder should bave
sufficient knowledge of architecture to be able to carry out properly the
ideas of the architect. The business of the architect and builder go hand
in band; one is essential to the other.” The Mayor then referred to some
of the famous buildings in Europe. ‘I am not one of those who believe,”
he said, *‘ that we in America are not able to erect such buildings as are
seen in the Old World, The trouble is that in this country we are in too
much of a hurry, aad grandeur and massiveness too often givé place to
flimsiness. The Cathedral of Milan, which had been hundreds of years in
building aad is not yet finished, was one of the most massive and beautiful
buildings in the world.” In conclusion, he expressed the hope that the
visitors' stay in the city would be a pleasant one. (Applause )

PRESIDENT MCALLISTER'S ADDRESS.

‘ Gentlemen of the Sixth Annual Convention: It is with great pleasure
that I welcome you on hehalf of the Building Trades Associution to our
city. For the sixtn time we ars assembled in convention to ennsider ques-
tions which are of supreme importaoce to us as builders, aud ic is of the
utmost consequence that we should bring to the discussion of these questions
our best and most earnest thought., That there are questions of suffiient
importance to demand the careful attention of the builders throughoat the
conuntry is shown by your presence here to-day. Tue report of the secre-
tary will inform you as to the work which bas been accomplished, in whole
or 1n part, during the year jast closing. And whileI do not desire to anti-
cipate anything he wmay bave to say [ can but express regret that more
vigorous action has not been taken 1n the matter of organizing and foster-
ing trade schools. As I am informed, Philadelphia stands alm st or quite
alone in this matter, If Amercan boys are to learn m:zchanical trades
they must have the opportunity of doing so provided by such schools. Our
workmen are supplied almost esclusively by immigration, very much of it
of an undesirable character, 1n fact, largely of such character as to cause
serious damage to the well bemng of the cnunu{, and to threaten
the permanency of our iustitutions. I .am fully in accord with
the published views, as espressed bv their resolutions, of the Workmen’s
Assceiation in New York, ooly I would not confl e the restrictions to the
Chinese, As good citizens we should encourage the establishmeunt of trade
schools, and as organizations the exchanges, sffiliated with the National
Association, working in harmony, could do much toward the accomplish-
ment of this objszct. I eatertain the hope thut your presence here will
bave the effect of assisting our loeal builders to a bet er uppreciation of the
advantages of proper organization acd of affiliation with the National
Association. Not organization having for its obj=ct the getting of some-
thing for nothing, but organization whose aim suall be to placa the build-
ing busipess upon a place as high as that of any busine-s practiced iu this
broad land. 7The valus of the interests involved m our bu-iuess is so large
as to demand an ability and an intelligence secrad to that required of no
other business man, avd we should avail ourseives of every po-sible source
of information in the acqnisition of a thorough knowledze of the best busi-
ness methods. We should culiivate a bigh ssnse of bu-iness honor and
have full regard for the rghts of our fel.ows. Let those of us wbo are less
fortunate, less fuily equipped, those who are not yet upon the high plane
which thev should occupy, receive assistance and encouragement from
those more highly gifted

‘* One of the most level-headed attorneys of this city said to me two years
ago, in speaking of a contract which I bad my-elf sigoed: ‘It alwnys
makes me mad to read a contract such as builders sign.” Ia every business
exrept oursa man who makes an agreement to doa certain thing has this
thing specifically set forth, just that and voihing wore. The thing to be
done and the amount to be paid are bothlimited. Now, in the agreements
which we make the amount to be paid 18 fised—the work to be done osly
partially so. Both drawicgs snd specifications are very frequently incom-
plete, but the owner is protected against loss on this account by some such
phrase as this in the specificatiou: * All work necessary to complete this
building and which may not be specifically set forth bereia shall be done
under the direction of the architect without additional cost.’ Now, the
builder who signs a contract with such a pbhrase as that above quoted in
the specification agrees to do for a stipulated fum an amouut of work
limited ouly by tbe conscience of the architect 1tis vo answer whatever
to this to say that the architect 1s usually fair and that be rarely takes
advantage of his opportunity to damage a contractor. There 1s no reason
in justice why he should have the opportunity, and every reason why he
should not.

** There 18 no reason why any interpretation that is necessary should not
be made before the price is fized and the agreement signed. I know tbat
the claim is made that it is impossible to foresee all the points which may
come vp. It that is true then leave those poiats to be taken care of by
suhsequent agreement, as is now done 1n some of the best offices. Why
requise the ouilder to draw upon his imagination and anticipate that which
it 15 admitted cannot be toreseen ? Io is our legal and just right to have
the agreement limit the work to be cone as rigiily and completely as the
sum to be paid is hmited. There is another n.atter 1n this conuection to
which I feel justified in calling your attention, and that is the rubj-ct of
bonds of indemnity avd reservation of payment. To illustrate : A bui der
agrees for $501,000 to erect a building complete. He is required to give a
bood of indemnity for vot less than 100,000, conditioned tbat he shall
complete the work in accordauce with certain drawings and specifications
which are to be interpreted by a gentleman who is the paid agent of the
owner, and in addition to this bond there is reserved the paymeot of not
less than 15 per cent of each of the partial payments provided for
under the agreement. which reserved pavment remains in the hauds of the
owner until the buildirg is comyl:ted._ usually thirty days after comple-
tion and acceptance. When the building has been carried to witbin
$20,000 of completion, and the builder bas bren paid according to agree-
ment up to that 1ime, the o ner has in his possession §72,000 worth ¢f work
which has been completed by the builder and his bond for §10 ,(00 to
secure the completion of $20,.00 worth of work, and at the completion of
the work and prior to acceptance the owner has $42,000 of the Abmldeg"s
money and a bond for $100,000. In practice iv seems to amount to ju t this:
At the close of such a contract, supposing that the work ha- been completed
in cne year, the builde " has given the cwoer a bond, asabove stated, tor the
yrivilege of having the owner keep $72,C00 ot the builder’s money for
about seven months and of 2,00 for thirty days without
inte est. As a businesss proposition I think nothing could be more unjust.

‘Is rhere any reason in justice or fairness why some such arrangemens
as the foilowinz could not bamade: W hen 25 per cent of the money value
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